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SUBJECT: SEPTEMBER 21 EA PRESS SUMMARY 
1. KOREA 

SK FONMIN PARK TONG- JIN SAYS UP TO TONGSUN PARK TO DECIDE 
WHETHER RETURN US. AETER 45-MIN 9/20 MTG W/VANCE, PARK 
SAID BOTH AGREED WOULD BE BETTER FOR US/SK PUT END TO 
AFEAIR "SOON AS POSSIBLE," BUT INDICATED DISPUTE NO 
CLOSER TO SOLUTION. SECSTATE'S PA OFFICE RELEASED NO 
UNCLASSIFIED 
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DETAILS OF MTG, BUT SAID VANCE/PARK TONG- JIN WOULD "STAY 
IN TOUCH" (REID, WP; REUTER SUN). 

IN SEOUL 9/21, TONGSUN PARK'S AMERICAN LAWYER WM HUNDLEY 
SAID HE EXPECTED PARK'S CASE BE RESOLVED WITHIN MONTH 
OR SO. ADDED HE SUBMITTED PROPOSAL TO KOREAN JUSTICE 
MIN THAT US INVESTIGATORS BE ALLOWED QUESTION PARK IN 
3RD COUNTRY/IS NOW AWAITING RESPONSE (REUTER SEOUL). 

NYT'S MALCOLM (SEOUL) REPORTS TONGSUN PARK SCANDAL DOMIN- 
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AXES SKOREAN PAPERS/NEWSCASTS/CONVERSATIONS. SAYS PARK'S 
DENIAL ANY ROKG CONNECTION/DENUNCIATIONS OF "SENSATION- 
SEEKING" US PRESS RECEIVE WIDE COVERAGE IN SEOUL, AS 
DOES SPECULATION THAT CARTER ADMIN PURSUING PARK AFFAIR 
W/GREAT ZEAL TO MAKE UP FOR PROBLEMS W/BERT LANCE. 

FORMER CALIF CONGRESSMAN HANNA APPEARED BEFORE ETHICS 
CMTE 9/20 TO ANSWER QUESTIONS IN TONGSUN PARK AFFAIR. 
INVESTIGATORS REFUSED DISCUSS WHAT HANNA SAID, BUT 
FOUND IT INTERESTING HE WAS RESPONDING AT ALL (SARRO, 

WSTAR 9/20). 

HOUSE SPKR O'NEILL TOLD REPORTERS 9/20 THAT CARTER 
INTENDS ASK CONGRESS SOON FOR AUTHORITY TO HAND OVER 
US MIL EQUIPMENT TO SK IN EXCHANGE FOR W/DRAWING 30,000 
US TROOPS. SAID PRES WANTS GO AHEAD W/PROPOSAL IN 
ORDER SHOW GOOD FAITH TO US ALLIES (REUTER 9/20). 

2. JAPAN 

US STEEL FILES DUMPING CHARGES AGAINST 6 JAPANESE STEEL 

MFRS. USS CHRMN SPEER SAYS IMPORTED STEEL RECENTLY 

HAS BEEN "POURING" INTO US AT RATE 20 MIL TONS PER 

YR. IN RELATED DEVELOPMENT, TRADE REP STRAUSS APPEARED 

UNCLASSIFIED 
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BRIEFLY BEFORE HOUSE WAYS/MEANS CMTE 9/20, SAID ADMIN 
DOESN'T FAVOR IMPORT QUOTAS/OTHER NEGOTIATED AGREEMENTS 
TO RESTRICT CARBON STEEL IMPORTS FROM JAPAN OR ANY 
OTHER COUNTRIES. SOME CMTE MEMBERS HAVE WARNED 
IF ADMIN DOESN'T PROVIDE RELIEF SOON TO US STEEL INDUSTRY, 
THEY MAY FORM "STEEL CAUCUS " DESIGNED PUSH QUOTA LEGISLA- 
TION THRU CONGRESS (WSJ; SUN; PINE, WP; NYT). 

COMMENTING ON US STEEL ACTION, GOJ OFFICIALS SAID 9/21 
JAPAN WISHED SETTLE ALLEGED DUMPING QUESTION THRU FRIENDLY 
TALKS W/WASHINGTON. JAPAN IRON/STEEL FEDERATION PRES 
DENIED CHARGES, BUT TOLD PRESS CONF HE WANTED INDUSTRY 
APPLY VOLUNTARY EXPORT CURBS (REUTER TOKYO). 

GOJ DECIDES INCREASE IMPORTS ON CRUDE OIL/OTHER COMMODITIES 
IN ORDER REDUCE INTL BOP SURPLUS. ALSO URGES USE LOW- 
INTEREST EX-IM BANK FUNDS FOR INCREASED URANIUM IMPORTSAJSE 
OF PUBLIC FUNDS FOR CIVIL AIRCRAFT PURCHASES (UPI, 

JOC). 

JAPANESE BOP SURPLUS DECLINED DRASTICALLY TO 300 MIL 
DOLS IN AUGUST, COMPARED W/JULY'S 937-MIL-DOL FIGURE 
(CULLISON, JOC TOKYO). AUGUST EXPORTS TO COMMUNIST 
BLOCK SOARED BY 25.7 PCT OVER YR AGO. RISE LARGELY 
ATTRIBUTABLE TO STEEL/CHEM FERTILIZER EXPORTS TO PRC 
(UPI, JOC). 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


3. PHILIPPINES 

IN 9/21 30-MINUTE SATELLITE TV HOOKUP FROM STAMFORD, CONN, 
GROUP OF 200 US BUSINESSMEN ATTENDING 2-DAY SEMINAR ON 
BUSINESS OPPROTUNITIES IN PHILS QUIZZED MARCOS ABOUT HIS 
COUNTRY'S ECONOMY. PRES URGED US BUSINESSMEN INVEST MORE 
IN PHILS/SEA REGION GENERALLY; SAID HE BELIEVES PRESENTLY- 
STALLED TRADE NEGOTS WITH US WILL START SOON/REACH QUICK 
AGREEMENT; ASSURED AUDIENCE SOUTHERN MOSLEM REBELLION HAS 
UNCLASSIFIED 

PAGE 04 STATE 226739 

NOT AFEECTED PHILS' ECONOMY/EXPECTS SETTLEMENT BEFORE 
ELECTIONS PROMISED BY END OF '78 (REUTER MANILA). 

ACCORDING THEIR SPOKESMAN, 130 LEADERS OF VARIOUS ANTI- 
MARTIAL LAW GROUPS HAVE SET UP "NEW PEOPLE'S LEAGUE FOR 
FREEDOM," ELECTING FORMER SEN JOVITO SALONGA AS FIRST 
PRES (REUTER MANILA 9/20). 

REUTER (MANILA) REPORTS MARCOS TOOK COUNTRY INTO SIXTH 
YR OF MARTIAL LAW 9/21, SAYING IN SPEECH TO YOUTH RALLY 
THAT HE DOES NOT THINK SECURITY SITUATION YET WARRANTS 
LIEITING IT-BUT PROMISING STEADY RETURN TO ELECTIVE GOVT 
FORM BY END OE NEXT YR. PRES PLEDGED INCREASED EMPHASIS 
ON RURAL DEVELOPMENT/PULL ECON AND SOCIAL PLANNING FOR 
NEXT 25 YRS. MARCOS ALSO REITERATED MANILA'S INTENTION 
STRENGTHEN RELS WITH ASEAN AND WITH COMMUNIST COUNTRIES/ 
THIRD WORLD-BUT NOT AT EXPENSE OF RELS WITH WEST. 

AP (ISABELA) REPORTS TROOPS SUPPORTED BY AIRCRAFT ATTACKED 
SUSPECTED REBEL PORCES TUES IN BREAKDOWN OF 8-MONTH 
TRUCE (NYT). 

ATTORNEYS POR 2 FILIPINA NURSES CONVICTED IN DETROIT VA 
HOSPITAL POISONING CASE HAVE FILED MOTIONS SEEKING 
REVERSAL OF VERDICTS OR NEW TRIAL (UPI, NYT). 

4. AUSTRALIA 

REUTER (CANBERRA) REPORTS US/GOA ON 9/21 FORMALLY SIGNED 
AGREEMENT ON BUILDING NAVIGATIONAL BASE IN VICTORIA AS 
FINAL LINK IN "OMEGA" NETWORK. 

AUSTRALIA/CANADA AGREED TUES ON CLOSE CONSULTATION ON 
UNCLASSIFIED 
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GRAIN PRODUCTION/MARKETING, ACCORDING CANADIAN TRANSPORT 
MINISTER (REUTER CANBERRA 9/20). 

ACCORDING "WELL-INFORMED SOURCES," GOA IS PLANNING TAKE 
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ABOUT 2,000 INDOCHINA REFUGEES FROM SEA COUNTRIES BY MID- 
'78 (REUTER BANGKOK). 

5. INDOCHINA 

VN FORMALLY ADMITTED TO UN AS 32ND UNGA OPENED 9/20 W/ 
RECORD 105 COUNTRIES CO-SPONSORING ITS MEMBERSHIP APPLICA- 
TION. US AMB YOUNG EXPRESSED 'SINCERE HOPE" THAT VN'S 
ENTRY 1 MORE STEP IN "WORLDWIDE STRUGGLE FOR REACE, 

JUSTICE, AND PROSPERITY." AFTER SPEECH, YOUNG WENT TO VIET 
DESK/SHOOK HANDS W/DF, LEGATES. 

OPENING DELAYED NEARLY 2 HRS IN DISPUTE OVER CAMBODIA'S 
UN DUES. ACCORDING UN CHARTER, MEMBER CAN'T VOTE IF 
2 YRS IN ARREARS, AND CAMBODIAN GOVT HAS REFUSED PAY 
CONTRIBUTIONS OWED BY FORMER LON NOL GOVT. DISPUTE ENDED 
W/TEMPORARY AGREEMENT THAT NO VOTING WILL TAKE PLACE FOR 
INDEFINITE PD WHILE NEGOTS CONTINUE (AP, SUN; WP; 

TELTSCH, NYT, W/FRONT-PG FOTO VN DELEGATION). 

FIRST 100 OF 15,000 INDOCHINA REFUGEES ARRIVED FRISCO 
9/20. INS DISTRICT DIRECTOR GREETED REFUGEES ON ARRIVAL, 

SAID US CATHOLIC CONF/INTL RESCUE CMTE/OTHERS HAD FOUND 
THEM SPONSORS/HOMES IN VARIOUS PARTS US (REUTER 9/20; 

TURNER, NYT; AP PHINQ, SUN, WP; ALL PAPERS W/PIX). 

TESTIFYING BEFORE SENATE PANEL ON CIA MIND CONTROL 
EXPERIMENTS, US MEDICAL RESEARCHER SAID 9/20 THAT DURING VN 
WAR HE HAD DEVELOPED METHOD FOR INVISIBLY LABELLING 
SUSPECTED COLLABORATORS SO THAT US ARMY COULD DETECT THEM 
WAJLTRA- VIOLET LIGHT SCANNERS. DID NOT SAY WHETHER 
PRACTICE ACTUALLY PUT INTO USE IN VN (REUTER 9/20). 

UNCLASSIFIED 
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6. THAILAND 

THAI PM THANIN HAS THROWN FULL SUPPORT BEHIND PROPOSED 
550-MIL-DOL INTEGRATED STEEL PROJECT, INDICATING RTG 
SHOULD TAKE 20-30 PCT OF PROJECT, WELL AS MAKING 
INFRASTRUCTURE INVESTMENTS NEEDED (UPI, JOC). 

7. CHINA 

MATHEWS (WP HK) REPORTS PRC APPEARS ON VERGE OF NEW ROUND 
MAJOR OVERSEAS CAPITAL PURCHASES. NOTES EXPERTS IN HK SAY 
CHINESE INDICATED THEY WOULD SIGNIFICANTLY RAISE PRICES AT 
UPCOMING CANTON EXPORT COMMODITIES FAIR, APPARENTLY TO 
PROVIDE EON EXCHANGE NEEDED TO PURCHASE OIL EXTRACTION/ 
MACHINE TOOL EQUIPMENT. UNSURE, AT THIS POINT, IF US WILL 
BENEFIT FROM INCREASED PRC SPENDING. 

REUTER REPORTS RADIOACTIVE DEBRIS FROM RECENT PRC NUKE 
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TEST EXPLOSION WILL TRAVEL DOWN PACIFIC COAST/THEN CUT 
EASTWARD ACROSS MOST OF US, ACCORDING US EPA. AGENCY ALSO 
SAID POSSIBILITY SOME OF RADIOACTIVE MATERIAL WILT. BE 
CAUGHT IN RAINFALL OVER PACIFIC NW, WHICH WOULD RESULT IN 
CONTAMINATION OF PASTURE LAND IN WASH, ORE, IDAHO, 

N CALIF (WP). 

MORITZ (CSM-HK) DOES ITEM ON RECENT MARSHALL HSU HSIANG- 
CHIEN ARTICLE RE PLA DISCIPLINE/HONESTY. MORITZ NOTES 
ARTICLE ALSO STATES MIL FORCES SHOULD BE UNDER FIRM 
CONTROL CCP. ALSO, THAT HK ANALYSTS SEE PURPOSES OF 
ARTICLE AS (I) TELLING MIL NOT AIM AT EXPANDING INFLUENCE 
TOO FAR; (2) REAFFIRMING MAO'S POLICY OF SUBORDINATING 
MIL LEADERSHIP TO PARTY CONTROL; (3) HIGHLIGHTING CURRENT 
UNCLASSIFIED 
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POLICY OF STRENGTHENING UNITY/AUTHORITY/DISCIPLINE OF 
PARTY; (4) OFF-SETTING ANY MIL UNHAPPINESS OVER NATION'S 
PACE AT UPGRADING DEFENSES. 

PRC WORKERS TO RECEIVE FIRST WAGE INCREASE IN 14 YRS, 
ACCORDING "KYODO." AGENCY SAYS INCREASES WILL EFFECT 
ABOUT 40 PCT PRC FACTORY WORKERS/PROVIDE PAY HIKES 15-20 
PCT (REUTER TOKYO, GLOBE). 

"PD " EDIT CALLS UPON CHINESE PEOPLE LABOR HARDER FOR NEXT 
100 DAYS/NOTES COAL, ELECTRICITY, TRANSPORTATION REMAIN 
WEAK LINKS IN ECONOMY (REUTER PEKING 9/20). 

REUTER'S PRITCHETT DOES ITEM ON PRC CIVIL AVIATION INDUS- 
TRY, NOTING IT HAS GROWN SO RAPIDLY IN LAST FEW YRS THAT 
COUNTRY NOW BEGUN MAJOR MODERNIZATION/EXPANSION PROGRAM 
OF MAIN AIRPORTS W/TOP PRIORITY GOING TO PEKING'S. 

FOUR-MAN FRG DEFENSE DEL ARRIVED PRC 9/21 FOR 2-WK VISIT. 
COINCIDING W/ARRIVAL WAS RELEASE NCNA STATEMENT WARNING OF 
SOVIET MIL THREAT TO WEUROPE (REUTER PEKING). 

PRC DEFENSE MINISTER YEH CHIEN-YING/ARMY GENERAL CHANG 
AI-PING USING POETRY TO GIVE COUNTRY'S SCIENTISTS/ 

TECHNICANS MORALE BOOST. "GUANGMING" FRONT-PAGED POEMS 
BY 2. BOTH CALLED ON SCIENTISTS TO PUSH BACK BARRIERS OF 
KNOWLEDGE. FANG YI, DEP PRES CAS IN COMMENTARY 
ACCOMPANYING POEMS, SAID SCIENTIFIC ACCOMPLISHMENTS KEY TO 
DEVELOPMENT PRC (REUTER'S MACKENZIE PEKING). 

8. MALAYSIA 

REYNOLDS INTL CHOOSES SARAWAK AS POSSIBLE SITE FOR 
ALUMINUM PLANT. CHOICE PRINCIPALLY DUE PROPOSED LNG 
PROJECT NEARBY, WHICH WOULD PROVIDE CHEAP ENERGY (JOC KL). 
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JOC'S LORENZ (KL) REPORTS WHILE NOT ENTIRELY SUCCESSFUL ON 
OTHER SHIPPING LANES, LASH (LIGHTER-ABOARD-SHIP) CONCEPT 
HAS PROVEN HIGHLY SUCCESSFUL ON SEA ROUTES, LARGELY DUE 
LASH VESSEL'S ABILITY TRAVEL LONG-SEA ROUTES W/EEW STOPS. 

9. SINGAPORE 

SINGAPORE UNIV ECON RESEARCH CENTER REPORT EINDS COUNTRY'S 
ELECTRONICS INDUSTRIES MKT UNSTABLE. EACT PRESENTS GRIM 
PICTURE FOR NATION'S ECONOMY, AS ELECTRONICS INDUSTRY 
LARGEST MFG EMPLOYER IN SINGAPORE. HEAVY LAYOFFS ALREADY 
NECESSITATED; WAGE RESTRAINT/COST CUTTING MEASURES MAY 
ALSO BE NEEDED (LORENZ). 

COMMENT AND ANALYSIS 

10. CHINA 

RAY CLINE, IN CSM, STATES VANCE CHINA MISSION PRES CARTER'S 
1ST FON POL SUCCESS, BECAUSE USED "ORDINARY SKILLS OF 
EXPLORATORY DIPLOMACY IN PURSUIT" US INTERESTS/PRESENTED 
NO "EXTRAVAGANT FORMULAS" TO RESOLVE EA COMPLEX PROBLEMS. 
"GOOD NEWS," CLINE STATES, "IS THAT NOTHING NAIVE AND 
FOOLISH WAS DONE." MAY SEEM SMALL TRIUMPH, BUT AFTER 
"EIASCOES" OF SALT/MIDEAST/SOUTH AFRICA, VANCE MISSION 
EVIDENCED TURN TOWARD "CAUTION/REALISM " IN CARTER CAMP. 

CLINE NOTES DESPITE PRESSURES EROM CARTER'S YOUNGER 
ADVISORS/SEN KENNEDY/OTHERS, PRES' PRUDENCE/ "QUIET 
COMPETENCE " VANCE-HABIB "PERMITTED NEGOTIATIONS TO GO 
SMOOTHLY "/AVOID "SHORT-SIGHTED CONCESSIONS." GOES ON TO 
NOTE HARD TO EIND CONVINCING ARGUMENT FOR NORMALIZATION 
W/PRC AT COST OF US/ROC TIES. 

UNCLASSIFIED 
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SERFATY, DIR J HOPKINS CENTER EON POL RESEARCH, IN SUN 
ARTICLE DEALING W/DISAPPOINTMENTS OF ADMIN'S FON POLICY, 
NOTES THAT ADMIN "INTENTIONS" OFTEN OUT OF TOUCH W/ 

REALITY. AS ONE OF MANY EXAMPLES CITED, POINTS OUT TOOK 
SPECIAL ANNOUNCEMENT FROM PEKING TO CORRECT ROSY INTER- 
PRETATION GIVEN IN WASHINGTON OF VANCE'S CHINA MISSION. 

11. JAPAN 

IN LONDON, CSM'S OKA NOTES "HUSH-HUSH" 15-NATION NUCLEAR 
SUPPLIERS GROUP MEETING THERE AMID W EUR HOPES CARTER HAS 
SOFTENED OPPOSITION TO EXPORT "PROLIFERABLE" NUKE 
TECHNOLOGY. NSG BASES HOPES ON RECENT ADMIN DECISION RE 
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JAPAN'S TOKAI MURA PLANT, WHICH JAPANAV EUR SEE AS SIGN 
PRES HAS ACCEPTED ARGUMENT EOR BETTER SAEEGUARDS RATHER 
THAN TOTAL SUSPENSION "PROEIFERABLE" NUKE DEVELOPMENT. 

CSM (TOKYO) INTERVIEWS SONY CHRMN MORITA, WHO DISCUSSES 
HOME VIDEO PHENOMENON. ALREADY HAVING 3/5 WORLD MKT IN 
VIDEO RECORDERS, SONY HOPES SELL 300,000 UNITS THIS YR/ 

DOUBLE THAT IN 78. MORITA SAYS HE SYMPATHIZES W/OTHER 
COUNTRIES SEEKING SEEL PRODUCTS IN JAPAN/HAS LAUNCHED 
PROGRAM DESIGNED PUT SONY'S KNOW-HOW OP JAPANESE MKT AT 
DISPOSAL OF ENTERPRISING MFRS ABROAD. 

CSM PRINTS 2-PG CENTERFOED SPREAD ON JAPAN/ITS FUTURE 
ASPIRATIONS. OVER DINNER IN TOKYO, OKA INTERVIEWS "HIGH 
GOVERNMENT OFFICIAL" WHOSE FUNDAMENTAL PRESCRIPTION TO 
CURE WORLD'S ECON ILLS RESTS NOT W/ORTHODOX ECON SOEUTIONS, 
BUT W/"LIFTING MEN'S SPIRITS." 

12. PHILIPPINES 

REUTER'S BICKLER (MANILA 9/20) NOTES PHILS ENTERS SIXTH 
YR MARTIAL LAW THIS WK WITH MARCOS FIRMLY ENTRENCHED/NO 
UNCLASSIFIED 
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SIGN WHEN EMERGENCY RULE WILL BE LIFTED. SEES PRES 
APPARENTLY ENSURING HIS POPULAR BASE, AT LEAST IN ILOCOS 
NORTE HOME PROVINCE. SAYS CERTAIN THINGS CLEAR-COUNTRY'S 
ECONOMY MUCH STRONGER THAN IT WAS, MARCOS MOVING TOWARD 
SOME FORM REGIONAL AUTONOMY FOR MOSLEM MINORITY IN SOUTH; 
BUT SEVERAL POL QUESTIONS MUST BE RESOEVED. 

IN HK, CSM'S MORITZ WONDERS IF MARCOS WILL IMPLEMENT 
PLEDGE THAT PRESIDENTIAL ELECTIONS MAY BE INCEUDED IN 
MARTIAL LAW RELAXATION. NOTES MARCOS MAY HAVE DEAL NOT 
ONLY WITH CRITICS, SUSPICOUS THAT ELECTIONS MAY BE 
SHAM, BUT ALSO WITH SUPPORTERS CONCERNED THAT ELECTION 
COMPETITION MAY LEGITIMATELY OR ILLEGITIMATELY UNDERMINE 
THEIR POSITIONS. 

13. THAILAND 

ANDERSON/WHITTEN (WP) CITE CIA REPORT WHICH SAYS TOP BLOWN 
OFF MULTI-MIL-DOL THAI OPIUM TRADE. ATTRIBUTE SITUATION TO 
"DOUBLE-BARRELED" PUBLICITY BLAST, CONSISTING OF HOUSE 
NARCOTICS CMTE'S IDENTIFICATION OF 6 THAI DRUG KINGPINS 
9/16/THEIR OWN NAMING OF 2 OTHERS IN 5/9 COEUMN. VANCE 

UNCLASSIFIED 
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